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2022 KEY HIGHLIGHTS

* Microsoft Corporation’s acquisition of Activision Blizzard, an

M&A Market Dynamics

interactive entertainment company, was the largest Media & 1400 1 1201 5250
Marketing transaction in 2022, with an acquisition price of 1200 5207
$68.62 billion. $200
5 1000
e There were 206 financially sponsored transactions with an aggregate 300 $149 $150 &
value of $35.86 billion, representing 17 percent of the total volume E %
and 24 percent of the total value, respectively. E 600 585 $100 =
z 400
2022 KEY TRENDS 200 550
* Total transaction volume in 2022 increased by 14 percent over 2021, o $0
from 1,050 to 1,201. 2020 2021 2022
¢ The segment with the largest transaction volume in 2022 was B Vzlus USS Bil. == Transaction Volume
Marketing with 461 transactions. Figure 1. 2020 2022 vahue and volume comgarison.
¢ Tortal transaction value in 2022 decreased by 28 percent over 2021,
from $207.47 billion to $149.40 billion.
* The median EBITDA multiple declined from 11.7x in 2021 to 11.2x
in 2022. The median revenue multiple decreased from 2.9x in
2021 to 2.5x in 2022.
* Notable growth sectors on an annual basis included Exhibitions,
Conferences, & Events, which saw M&A activity increase from
22 transactions in 2021 to 55 transactions in 2022.
Median Enterprise Value Multiples
11.7x
M&A MARKET OVERVIEW 12x $30
Berkery Noyes tracked 3,466 Media & Marketing transactions between 10x 03 1.2 525
2020 and 2022, of which 686 disclosed financial terms, and calculated the =
aggregate value to be $387.49 billion. Based on known transaction values, Bx $20 <
we project values of 2,780 undisclosed transactions to be $52.57 billion, .!. ]
totaling $440.07 billion worth of transactions tracked over the past three E Bx 315 E
F
years. E
4x o $10
Disclosed median enterprise value multiples for all segments combined oy e —— a0 55
in this report during the last 36 months were 2.7x revenue and 11.0x 2.0 Z25x
EBITDA. $0
2020 2021 2022
Over the past three years, deals in the $10-$20 million range received a
median enterprise value multiple of 2.2x revenue, compared to 4.6x revenue == Revenue Muliple  =#=EBITDA Muliiple  =Value
for those in the $160 million and above range. Figure 2. 2020-2022 median value, revenus, ERITDA comparison.
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Transaction Analysis :: January 1, 2022 — December 31, 2022

Bell Curve - Histogram Distribution Table
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Fapere 3. Shows disiibubion of ransactions among Mala and Marketing $22,026 5 o o o 0% 57 %
transactions based on publidy awvailable nformation and Bakery Moves B - o o 0% o7 %
extimates. Lising a logarithmic smle, we determinad that neardy one-thid of SFIARIT 2 g 2 e L
corpemies pulesal had ransadion values of 4.5 millon 1o 3546 million. $0,71508 1 & 1 D% =
Based on this dala, we estimate total ransaction velue of deals done in 2022 at Total & 686 70 3456
$440.0 billior Totzl § Value  $367,403 552,574 $440,067
WMiddle 3rd of Industry[Middle 2/3rds of Industry
*ndirale= brpest ndustry ransadion from Jane 1, 2022 o Dec. 31, H72. Figmre 4. Presents the data depicted in the: bell curve histogram.

Strategic vs. Financial Comparison

M&.A Dynamics By Transaction Type Transaction Type
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Fouere 5. 2022 value arkd wolume comparison by acquirer type. FRgure 6. 2020-2022 acpuirer type comparison.

NeE: Anandally sponsored ransadions are those financed by privake
equity, venlure apital, and other investment fims. This indudes
acqueitions by porifolio companies of the investrment firms.



Purchaser Analysis

Top Ten Notable Transactions 2022

T T T 7
01/18/22 Corporation $68,625
E||||:|tt r‘laugnment Corp.,
03/30/22 The Mielsen Company, Inc. |Brookfield Asset Management,]  $15,581
Inc,
e e o Talne—Tm hta'actme e e
LiLLJEL LTIy Inc, LI LU
02/22/22 TEGMA Inc. Emr.da-d Gmeral Lp. | i84s0 |
Sony Interactive
020122 Bungie, Inc. E . LLE $3,600
02/23/22 | Houghton Mifflin Harcourt
10/14/22 Kismet Capital Group $2,425
05/10/22 Tiga Acquiaton Care.
01/24/22 ESL Gaming Savwy Gaming Group $1,041
10/12/22 BrainPOP LLC. Kirkbi A/S | 3875 |
2022 Aggregate Transacton Valee  §149,400
Top 10 Aggregate Transaction Walue 117417
Top 10 Aggregate Value as a Percentage of All Transactions 79 %

Fgure 7. Lisix the top ten trensadions for 2EH and iadates ther agpregale
iramsadion value ax a penentage of the tolal aggregete transaction value 2 shimn
nhpuela4.

Median EV/Revenue Multiples by Size
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Figure B. Presents the median enterprise valvefrevenue: mulkiples paid for
mmpanies in the Media and Marketing Industry from Jan 1, HEMHD Dec. 31,
2022 hemerd an publidy mailable data.

== Revenue Multiple

Motz Tramsation dela hesed on aneoanced date. Deal vahoe represents intal
cnsderatinn pail by the ampirer.

Transaction Volume by Segment :: January 1, 2020 — December 31, 2022

Transactions By Market Segment
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Fouere 9. Presents iransaction volume by target segment within the Media and Marketing Indhustry from Jane 1, 2020 through Dec. 31, 2022,
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BERKERYNOYES

INVESTMENT BANKERS

Founded in 1980, Berkery Noyes is a leading independent
investment bank serving the information, software, services,

and technology industries. The firm has initiated, managed, and

closed more than 500 merger and acquisition transactions for
privately held and publicly traded companies in the healthcare,
financial services, and education markets.

Berkery Noyes Securities LLC assists middle market companies

with raising growth capital in the debt and equity markets.

CONTACT US TODAY FOR A CONFIDENTIAL
DISCUSSION OF YOUR STRATEGIC OPTIONS

212-668-3022

MANAGING DIRECTORS

VINEET ASTHANA
Technology, Marketing, and Media Group

MICHAEL GOETTEMOELLER
IT Services, Security & Automation, and Logistics & Supply Chain
Group

LOU GRECCO
Healthcare and Biotechnology Group

DAVID LOECHNER
Media, Trade Shows, and Events Group

MARTIN MAGIDA

Corporate Finance Group

PETER OGNIBENE
Financial Technology Group

STEVEN QUINN
Healthcare Group

JEFFREY SMITH
Healthcare Group

MARY JO ZANDY
Education, Media, and Generalist Groups

PARTNERS

JOSEPH BERKERY
Chief Executive Officer

JAMES BERKERY
Managing Partner

MANDAS. FT

The DNA of M&A

All charts in this report are based on data gathered by Berkery Noyes’
research department. All time period statistics are based
on the transaction announcement date. The information contained
herein is of a general nature and is not intended to address the
circumstances of any particular company, individual, or entity. There
can be no guarantee that such information is accurate.

For current intelligence on Mergers and Acquisitions activity
in the Information Industry please visit our online service at

www.mandasoft.com
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RECENT MEDIA & MARKETING

TRANSACTIONS
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